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1. Answer the questions as directed : 1x4=4
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@) Income from sale of wild grass is treated as agricultural

income. (State True or False)
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VAT encourages investment. (State True or False)
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(i) Income tax is an annual tax on (Fill in the
blanks) ,
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(iv) Vatisatype of _ tax. (Fillinthe blanks)
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2. Answer the following questions (any three) : 2x3=6
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Differentiate between direct and indirect taxes
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Explain any two featues of VAT.
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(i) Define 'Assessee’ as per the Income Tax Act, 196 E
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() What is input tax credit?

(v) Define Total Income' as per Income Tax Act. 1961.
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Answer the following questions (Any two) : 5x2=10
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() Explain the features of Indirect Tax.

(@) How is the residential status of an individual is

determined? Explain. _
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(i) Briefly explain any five items of income which are fully
exempted from tax.
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(iv) How does VAT differs from Sales Tax. Mention the
objectives of introduction of VAT. 2+3=5
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Answer any two of the following questions :

() Explain the history of Indirect Taxes in India. 10
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What are the circumstances under which Input Tax Credit is
available under VAT Also mention any four circumstances

under which Input Tax Credit is not available.  (6+4=10)
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() Explain 'Agricultural Income’. Mention some examples
of Agricultural income. 10
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Define 'Income’ as per Income Tax Act 1961. Who is
regared as 'Person’ under the Income Tax Act.
2+8=10
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