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1.  Answer the following as directed : 1x4=4
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(b)
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The net working capital is the excess of
current liabilities . (Fill in the blank)
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Which of the following is a part of financial decission
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() Investment decision
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(i) Financial decision
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(i) Dividend decision
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(iv) All of the above
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Equity shareholders enjoy voting rights. (Ture or False)
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Answer any three of the following questions :

What is pay-back period?
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What is Financial Management?
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What is capital structure?
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What is cost of capital?
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What is gross working Capital?
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Current Assets are twice the current liabilities. If the
working capital is 2 20,000. Find the value of current
assets.
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Answer any two questions of the following : 5x2=10
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(d)

State the sources of long term finance.
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Discuss the classification of working capital.
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Explain the concept of time value of money.
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State the limitations of financial management.
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A company is interested to invest in a project which

requires 2 3,75,000. Estimated life of the project is 12
years.

Company expects to earn annual profit of o
62,500 before depreciation and tax.
Tax rate is 40%

Assume straight line method of depreciation. Calculate
the pay back period.
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Answer the following : 10x2=20
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Discuss the determinants of working Capital of a firm. 10
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Explain the inter relationship among financing, 10

investment and dividend distribution decisions of
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financial management.
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What is capital budgeting decision? Describe the capital

budgeting process. 2+8=10
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ABC co issues 210,00,00 12% debentures of =100
each. The debentures are redeemable after 7 years.
The tax rate is 35%. calculate after tax cost of debt if

(1) Debentures are issued at 10% premium.

(ii) Brokerage paid at 2%, and debentures issued at
10% discount. 10
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